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Independent Auditor's Report 

To the Members of Flaunt Solar Energy Private Limited 

Report on the Audit of the Ind AS Financial Statements 

Opinion 

We have audited the accompanying financial statements of Flaunt Solar Energy Private Limited ("the 
Company") which comprise the Balance Sheet as at March 31 , 2022 and the Statement of Profit and 
Loss for the year ended, including the statement of Other Comprehensive Income, the Cash Flow 
Statement and the Statement of Changes in Equity for the year then ended, and notes to the Tnd AS 
financial statements, including a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone Ind AS financial statements give the information required by the Companies Act, 
2013 ("the Act") in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31 st 2022, its profit including other comprehensive income, its cash flows and the changes in 
equity for the year ended on that date . 

Basis for Opinion 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 
(SAs), as specified under section 143(10) of the Act. Our responsibi lities under those Standards are 
further described in the 'Auditor's Responsibilities fo r the Audit of the Ind AS Financial Statements' 
section of our report. We are independent of the Company in accordance with the 'Code of Ethics' issued 
by the Institute of Chartered Accountants of India together with the ethical requirements that are 
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Ind AS financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the standalone financial statements of the current period. These matters were addressed 
in the context of our audit of the standalone financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

Reporting of Key audit matters as per SA 701 is not applicable to the company_ as it is an unlisted 
company . 
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Information Other than the Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Annual report but does not include the Ind AS financial 
statements and our auditor's report thereon. 

Our. opinion on the Tnd AS financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 
information and, in doing so, consider whether such other information is materially inconsistent with 
the financial statements, or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard. 

Emphasis of Matter 

We draw attention to Note 29 of the financial statements, which describes the effect of 

(Rs In '000s) 

• As per Power Purchase Agreement (PPA) with BESCOM, Power Price is agreed at Rs.8.4/- per 
unit & invoice raised accordingly. BESCOM paid only Rs.4.36/- per unit against Rs.8.40/- per 
unit stating delay in the commissioning of the project by the company. The company has 
appealed to KERC for release of the balance Rs.4.04/- per unit, for which KERC has ruled the 
Appeal in BESCOM' s favour. The company has appealed to the Karnataka High Court. As per 
Supreme Court decision, the company has withdrawn the case before High Court of Kamataka 
and has filed the appeal before the APTEL New Delhi against the KERC Order. Hence, until 
and unless a Final Judgement is passed by APTEL New Delhi , the balance portion of Rs. 18,015 
(44,59,280 units X 4.04) for the year 2021-22, Rs.17,439 (43, 16,650 units X 4.04) for the year 
2020-21 , Rs. 18,279 (45 ,26,360 units X 4.04) for the year 2019-20, Rs.16,691 (41 ,31 ,670 units 
X 4.04) for FY 2018-19 and Rs.3,223 (7,97,800 units X 4.04) for FY 2017- 18 will not be 
written off or reversed from the Books of Accounts. 

• The amount to be paid (Rs.1.23 per unit) to the Farmer as dividend (as per MOU), have not 
been recognized in the Financial Statements, since the company is not certain of the amount 
that will be realised from BESCOM. As per MOU, Farmer share will proportionately reduce if 
the Power price is reduced by BESCOM. From FY 2017-18 to FY 2021-22, no payment is made 
towards farmer since the Farmer Share is not ascertained due to pending legal proceedings 

• The above-mentioned Statements were substantially reiterated by the Management in a written 
representation to us. 

• Our Opinion is not modified in respect of this matter. 

Management's Responsibility for the Ind AS Financial Statements 

The Company ' s board of directors is responsible for the matters stated in section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements that 
give a true and fair view of the financial position, financial performance and cash flows of the Company 



in accordance with the accounting principles generally accepted in India, including the accounting 
standards prescribed under Section 133 of the Act read with relevant rules issued thereunder. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance 
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud 
or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibility for the Audit of the Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that 
an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Ind AS financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery , intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 
also responsible for expressing our opinion on whether the Company has adequate internal 
financial controls with reference to financial statements in place and the operating effectiveness 
of such controls. 

■ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

■ Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a 
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concern. lf we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, 
including the disclosures, and whether the Ind AS financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
financial statements may be influenced. We consider quantitative materiality and qualitative factors in 
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on other legal and regulatory requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central 
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we 
enclose in the Annexure - B, a statement on the matters specified in paragraphs 3 and 4 of the said 
Order. 

2. As required by Section 143 (3) of the Act, we report that: 

.(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as appears from our examination of those books; 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt 
with by this Report are in agreement with the books of account; 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting 
Standards) Rules, 2015, as amended; 

(e) On the basis of the written representations received from the directors as on March 31, 2022 
taken on record by the Board of Directors, none of the directors is disqualified as on March 31 , 
2022 from being appointed as a director in terms of Section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
I 



Company with reference to these lnd AS financial statements and the operating effectiveness 
of such controls, refer to our separate Report in "Annexure A" to this report; Our report 
expresses an unmodified opinion on the adequacy and operating effectiveness of the 
company's internal financial controls over financial reporting. 

(g) The Company being a private limited company, the other matters to be included in the 
Auditor's Report in accordance with the requirements of section 197 (16) of the Act, as 
amended, in respect of whether the remuneration paid by the Company to its directors during 
the year is in accordance with the provisions of section 197 of the Act is not applicable; and 

(h) With respect to the other matters to be included in the Auditors ' Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us : 

1 The Company has disclosed pending litigations and the impact on its financial position -
refer note 29 to the Standalone Financial Statements. 

11 The Company have entered into long-term contract (Power Purchase Agreement for 25 
Years) with BESCOM, Power Price is agreed at Rs.84/- per unit & invoice raised 
accordingly. BESCOM paid only Rs.4.36/- per unit. Appeal has been filed before the 
APTEL, New Delhi . If the APTEL order is passed in favour of BESCOM, then there will 
be losses in revenue for the company in future years as the Power price per unit will be 
reduced from Rs.8.40 to Rs.4.36. 

m. There were no amounts which were required to be transferred to the Investor Education 
and Protection Fund by the Company. 

IV. The management has represented that, to the best of its knowledge and belief, other than 
as disclosed in the notes to the accounts, 

1. No funds have been advanced or loaned or invested (either from borrowed funds 
or share premium or any other sources or kind of funds) by the company to or in 
any other person or entity, including foreign entities 'Intermediaries', with the 
understanding, whether recorded in writing or otherwise, that the Intermediary 
shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the company 'Ultimate 
Beneficiaries' or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; and 

11 . No funds have been received by the company from any person or entity, including 
foreign entities 'Funding Parties' , with the understanding, whether recorded in 
writing or otherwise, that the company shall, whether, directly or indirectly, lend 
or invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the Funding Party 'Ultimate Beneficiaries' or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries. 

111. Based on audit procedures carried out by us, that we have considered reasonable 
and appropriate in the circumstances, nothing has come to our notice that has 
caused us to believe that the representations under sub-clause (i) and (ii) contain 
any material misstatement. 



v. The Company has not declared or paid any dividends during the year and accordingly 
reporting on the compliance with section 123 of the Companies Act, 2013 is not applicable 
for the year under consideration. 

For ABCD & Co, 

Chartered Accountants 
Firm No: 016415S 

Vinay r Bachhawat - Partner 
Membership No: 214520 
Place: Chennai 
Date: 24th May 2022. 
UDIN: 22214520AMDRNE4320 



Annexure .. A" to the Independent Auditor's Report 

(Referred to in paragraph 2(£) under ' Report on other legal and regulatory requirements' section of our 
report to the members of Flaunt Solar Energy Private Limited of even date) 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Flaunt Solar Energy Private 
Limited ("the Company") as of March 31 , 2022, in conjunction with our audit of the Ind AS financial 
statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds 
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable 
financial information, as required under the Companies Act, 2013 . 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting with reference to these Tnd AS financial statements based on our audit. We conducted our audit 
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 
(the "Guidance Note") and the Standards on Auditing as specified under section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the Institute 
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting with reference to these Ind AS financial statements was 
established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls over financial reporting with reference to these Ind AS financial statements and their 
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining 
an understanding of internal financial controls over financial reporting with reference to these Ind AS 
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls over financial reporting with reference to these Ind AS 
financial statements. 



Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Financial 
Statements 

A Company's internal financial control over financial reporting with reference to these Ind AS financial 
statements is a process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles . 

A company's internal financial control over financial reporting with reference to these Ind AS financial 
statements includes those policies and procedures that 

(1) pe~ain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company ; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and 
directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to 
these lnd AS Financial Statements 

Because of the inherent limitations of internal financial controls over financial reporting with reference to 
these Ind AS financial statements, including the possibility of collusion or improper management override 
of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections 
of any evaluation of the internal financial controls over financial reporting with reference to these Ind AS 
financial statements to future periods are subject to the risk that the internal financial control over financial 
reporting with reference to these Ind AS financial statements may become inadequate because of changes 
in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial 
reporting with reference to these Ind AS financial statements and such internal financial controls over 
financial reporting with reference to these Ind AS financial statements were operating effectively as at 
March 31 , 2022, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of lnternal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India 

For ABCD & Co, 
Chartered Accountants 
Firm No: 016415S 

Yinay r achhawat-Partner 
Members ip No: 2 14520 
Place: Chennai, 
Date: 24th May 2022. 
UDTN 222 l 4520AMDRNE4320 



Annexure '"B" to the independent Auditor's Report 

(Referred to in paragraph 1 under 'Report on other legal and regulatory requirements ' section of our 
report to the members of Flaunt Solar Energy Private Limited of even date) 

1. Fixed assets: 

a) (A) In our opinion and according to the information and explanations given to us, the 

Company is maintaining proper records showing full particulars, including quantitative 
details and situation of property, plant and equipment. 

(B) The Company does not have any intangible assets. 

b) The property, plant and equipment of the Company were physically verified by the 
management during the year. According to the information and explanations given to us 
and as examined by us, no material discrepancies were noticed on such verification. 

c) According to the information and explanations given to us and the records examined by 

us, we report that, the Company does not hold any freehold land as at the balance sheet 
date. In respect of immovable properties of land that have been taken on lease, the lease 

agreements as per Power purchase agreement entered with farmer are in the name of the 
Company. 

d) The Company has not revalued its property, plant and equipment during the year. 

e) In our opinion and according to the information and explanations given to us, there are 
no proceedings initiated or are pending against the Company for holding any benami 

property under the Benami Transactions (Prohibition) Act, 1988 ( 45 of 1988) and rules 

made thereunder. 

2. Inventories: 

a) In our opinion and according to the information and explanations given to us, and on the 
basis of our examination of the books of account, the Company does not have any inventory 
as on 31 st March, 2022. 

b) The Company has not been sanctioned working capital limits in excess of five crore rupees, 
in aggregate, from banks or financial institutions on the basi s of security of current assets at 
any point of time during the year. 

3. In our opinion and according to information and explanations given to us and on the basis of our 
examination of the books of account, the Company has not made any investments in/provided any 
guarantee or security/granted any loans, secured or unsecured, to companies, firms, Limited 
Liability Partnerships or other parties listed in the register maintained under Section 189 of the 
Companies Act, 2013 . Consequently, the provisions of clauses iii (a) to (g) of the order are not 
applicable to the Company . 

4. In our opinion and according to information and explanation given to us, the company has not 
granted any loans or provided any guarantees or given any security or made any investments during 
the year as specified under section 185 and 186 of the Companies Act, 2013. Accordingly, clause 
(iv) of the order is not applicable. 



5. The Company has not accepted any deposits from the public and hence the directives issued by the 
Reserve Bank oflndia and the provisions of Sections 73 to 76 or any other relevant provisions of the 
Act and the Companies (Acceptance of Deposit) Rules, 2015 regarding to the deposits accepted 
from the public are not applicable. 

6. The maintenance of cost records has been specified by the Central Government under sub - section 
(1) of section 148 of the Act, in respect of the activities carried on by the company. However, the 
overall turnover from all its products and services is less than 35 crores in the preceding financial 
year. Hence, reporting under clause (vi) is not applicable to the company. 

7. Iri respect of statutory dues : 

a) According to information and explanations given to us and on the basis of our examination 
of the books of account, and records, the Company has generally been regular in depositing 
undisputed statutory dues including Income-Tax, Sales tax, Service Tax, Good and Service 
tax (GST), Cess and any other statutory dues with the appropriate authorities. 

b) There were no undisputed amounts payable in respect of the above as at March 31 , 2022 for 
a period of more than six months from the date on when they become payable. 

c) According to the information and explanations given to me, there are no dues of income tax, 
sales tax, service tax, Good and Service tax (GST) outstanding on account of any dispute. 

8. In our opinion and according to the information and explanations given to us, there are no 
transactions not recorded in the books of account that have been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961 ( 43 of 1961 ). 

9. 

10. 

a) In our opinion and according to the information and explanations given to me, the Company 
has not defaulted in the repayment of dues to banks or other borrowings or in the payment 
of interest thereon to any lender during the year. 

b) In our opinion and according to the information and explanations given to us, the Company 
is not declared as a willful defaulter by any bank or financial institution or other lender. 

c) In our opinion and according to the information and explanations given to us, the Company 
has not obtained any new term loans during the year. 

d) In our opinion and according to the information and explanations given to us, funds raised 
on short term basis have not been utilized for long term purposes. 

e) The Company does not have any subsidiaries/associates/joint-ventures and accordingly, 
paragraphs 3 (ix) (e) and 3 (ix) (f) of the Order are not applicable. 

a) In our opinion and according to the information and explanations given to us, the Company 
has not raised any money by way of initial public offer or further public offer (including debt 
instruments) during the year. Accordingly, clause(x)(a) of the Order is not applicable. 

b) During the year the company has made private placement of optionally convertible 
debentures and the requirements of section 42 and section 62 of the Companies Act, 2013 
have been complied with. No funds were raised on private placement as the same was in 
pursuant to conversion of loan into OCDs. 



11. 

a) To the best of our knowledge and according to the information and explanations given to us, 
no fraud by the Company or no material fraud on the Company by any person has been 
noticed or reported during the year. Accordingly, clause(xi)(a) of the Order is not applicable. 

b) No report under subsection (12) of section 143 of the Companies Act has been filed in fonn 
ADT-4 as prescribed under the rule 13 of the Companies (Audit and Auditors) Rules,2014 
with the central government, during the and up to the date of this report. 

12. The Company is not a Nidhi Company. Therefore, the provisions of clause(xii) of the Order are not 
applicable to the Company. 

13. In our opinion and according to the information and explanations given to me, all transactions with 
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 and the 
details have been disclosed in the standalone Ind AS Financial Statements as required by the 
applicable accounting standards. 

14. 

a) In our opinion and according to the information and explanations given to us, the Company 
does not have an internal audit system and is not required to have an internal audit system as 
per provisions of the Companies Act 2013 . 

b) The company did not have an internal audit system for the period under audit. 

15. Based upon the audit procedures performed and the information and explanations given by the 
management, the company has not entered any non-cash transactions with directors or persons 
connected with him. Accordingly, the provisions of section 192 and clause(xv) of the Order are not 
applicable to the Company . 

16. 

a) In our opinion, the company is not required to be registered under section 45 IA of the 
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause(xvi) (a) and (b) 
of the Order are not applicable. 

b) In our opinion and according to the information and explanations given to us, the Company 
is not a Core Investment Company (CIC) and it does not have any other companies in the 
Group as a CIC. Accordingly, paragraph 3 (xvi)(c) and (d) of the of the Order are not 
applicable. 

17. The Company has not incurred cash losses in the financial year and in the immediately preceding 
financial year. 

18. There has been no resignation of the statutory auditors during the year. Accordingly, clause(xviii) of 
the Order is not applicable. 

19. In our opinion and according to the information and explanations given to us and on the basis of the 
financial ratios, ageing and expected dates of realisation of financial assets and payment of financial 
liabilities, other information accompanying the financial statements, our knowledge of the board of 
directors and management plans, there are no material uncertainty exists as on the date of the audit 
report that Company is capable of meeting its liabilities existing at the date of balance sheet as and 
when they fall due within a period of one year from the balance sheet date. We, however, state that 
this is not an assurance as to the future viability of the company. We further state that our reporting 
is based on facts up to the date of audit report and we neither give any guarantee nor any assurance 
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that all liabilities falling due within a period of one year from the balance sheet date, will get 
discharged by the company as and when they fall due. 

20. In our opinion and according to the information and explanations given to us, section 135 of 
Companies act is not applicable to the company. Accordingly, reporting under clause3(xx)(a) and (b) 
of the order is not applicable for the year. 

21 . The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone 
Financial Statements. Accordingly, no comment in respect of the said clause has been included in this 
report. 

For ABCD & Co, 
Chartered Accountants 
Firm No: 016415S 

Vinay umar achhawat-Partner 
Membership No: 214520 
Place: Chennai , 
Date: 24th May 2022. 
UDIN: 22214520AMDRNE4320. 



FLAUNT SOLAR ENERGY PRJVATE LIMITED 
CIN: U-t0I07KA2015PTC081573 
Balance Sheet as at 31 March 20:?:? 

ASSETS 
NON-CURRENT ASSETS 
Propc1iy, Plant and Equip1m:nt 
Financial Assets 

Loans 
Other Financinl assets 

Deferred Tax Assets (Net) 
TOia/ No11-C11rre111 Assets 

CURRENT ASSETS 
Financial Assets 

Trade Receivables 

Cash and Cash Equivalents 

Other financial assets 

Other Current Assets 
Tawl C11rrelll a:uets 
Total Asset~ 

EQUITY AND LIABILITIES 

EQUITY 
Equi ty Share Capital 

Other Equity 

Total Equity 

LI.AlllLITlES 
:'I/on-Current Liabilities 

Financial Liabilities 

Borrowing; 

Total Non-Current Uahilities 

C urrent Liabilities 

Financial Liabilities 

Bo,ro,,~ngs 

Trade Payables Due to 

Micro and Small Enterprises 

Other than Micm and Srnnll F.nterpiisc~ 

Other Financial Liabilities 

Other Current Liabilities 

Total C11rre11t Li"biUties 
Total J,iabilities 

Total Equity and Liabilities 

Sec accompanying notes to the Financial Statements 

As per our report of e\'en da te 

For ABCD & Co. 

Y in 
Mei o: 
Pia . tai. 
Date: 2411

' May 2022. 
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As ut 

31-Mar-22 

1.33,306 

1,07,1 
6,740 

7.474 
1,-18.593 

75,729 

145 

20 

191 
76 08.f 

2,2-t,678 

100 
1.06,425 

1,06,525 

1.06, 140 
1,06,1-10 

10,800 

256 

842 

105 

10 
12,013 

l ,18,/53 

2.2-t,678 

(Rs. In ' llOII) 

A~ ut 

31-Mar-2 1 

1,42. 153 

1,074 
7,429 

9.276 
1,59.932 

59,356 

I 15 

20 

144 

59636 
2,19,5(,8 

100 

87.205 

87,305 

1.19.940 
1,19,9.J0 

10,800 

410 

821 

220 

71 

12,323 

1,32,263 

2,19,568 

For Flaunt Solar Encr~y Prirntc Li 

~ 
Francis Arun Kumar 
Director 
D IN: 07162895 

S hailesh Rajagopala 
Director 
DTN: 01855598 

/ 



FLAUNT SOLAR ENERGY PRIVATE LIMITED 
C IN: U40107KA2015PTC08l573 
Statement of Profit and Loss fo r the year ended 3.1 March 2022 

(Rs. In ' 000) 

For the Ye:1r ended For the Year ended 

INCOME 
Revenue From Operations 

Other Income 
Total Income 

EXPENSES 
Employee Benefit Expenses 

Finance Costs 

Depreciation / Amortisation Expenses 

Other Expenses 
Total ex1)cnses 

Profit / (Loss) Before tax 
Less: Tax Ex11cnscs 

Current Tax 

Deferred Tax 

Profit for the Year 
Other Com11rchcnsivc Income 
Items that will no t be reclassified to Profit or Loss 

Remeasurcments o f defined bene fit oblisntions. ne t 
Total ComJ)rchcnsi\·c Income for the )·car 

Earnings per equity share (of face value of Rs. 10 each) 

Oasic (Rs) 

Diluted (Rs) 
Weighted average equity shares used in computing earnings per 
equity share 

Basic 

Diluted 

Sec accompanying notes to the Financial Statements: 1-34 
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18 

19 

20 

2 1 

22 

23 

24 

25 

3 1-Mar-22 

37.-458 

374 

37,832 

71 6 

13.504 

16.818 

3.899 

34,937 

2.895 

1.803 
1.092 

1,092 

109 

57 

10.000 
82.754 

3 1- Mar-21 

36.260 
249 

36,509 

255 

15.798 

18.102 

4.258 

38,412 

( 1.903) 

(38.085) 
36. 182 

36,182 

3.618 

485 

10.000 
8 1.224 

For ABCD & Co For Flaunt Solar Energy Prirntc Limited 
Chnrrered Acco11111nnrs 
Finn No: 0164l5S 

Yin·: 
Partner 
Membership No: 2 14520 

Place: Chennoi 
Dote : 2411

' May 2022. 

~ 
Francis Arnn Kumar 
Director 
DrN: 07162895 

< 

Sliai sh Rajag 
Director 
DIN: 0 1855598 



FLAUNT SOLAR ENERGY PRIVATE LIMITED 
C IN: U.t0107KA2015PTC081573 
C:tsh Flow Statement for the year ended March 31 2022 

(R5. 111 '000) 

Partic ulars 
For lh<> ~<>ar 1,>nJ t>d For tl1l' ~·l'ar l'ndt>J 

,\. Cash flow from op<'rnlinJ! acli\'ili<'s 

Ncl Prulil/ (Luss) before lu.x 

Adj11st111e11ts for: 
Oepreciation 

Interest income 

Interest expense 

Operating loss befor<' working capilal c hang<'s 

Adjuslmcnts fur (incn:a~c) ! decrease in vpcrnting al).~Ch . 

Adjustmcnt5 for increase , (decrease) in operating liabilities : 

Trnde Rcccivnblcs 

0 1hcr Finonc inl A ssets 

Other Current Assets 

Loans 

Trade Payables 

O ther Financial Liabilities 

O ther Current Liabilities 

Cash used in o perations 

N<>I ca.~h Oow from I (used) in op<>ralinJ! :iclfrilil's 

B. Cash flow fmm in\'l'Sting acth·ilil's 

Purchase or tnngiblc and intangible as5cts 

ln1crest received 

Nel ca.5h Oow from I (used) in\'esling ac livitics 

C. C as h nuw from financine :1cti"iril's 

Proceeds from ,(Repayment or ) Borrowings 
lnlcres l Paid 

Increase in Debentures 
Redemption Of Debentures 

Ncl cas h flow from I (usl'd) in financini: aeth-iries 

N<>t incr<>ase I (d l•cr <>as<>) in cash and cas h <>quh •:ilt>nlS ( i\+ ll- C) 

Cash a n d cash l'quh·alen lS at die beginn ini: o f th<> year 

Cash an d c:1.s h c ciuh •al<-nl!< al the end of lhl• period 

Cus h and cash c qu ivalenls :is pe r cash llow slall'mc111 

C:ish on hand 

&lance \\llh bunks in current account 

Cash and ca:,h <>quivalenb as per Balan ce s heet 

l'iotcs 

3 1 :\larch 2022 31 ~larch 2021 

2.895 ( l.903) 

t<,JI IX IX.102 

(:l-10) (2-19) 

13.334 15.79.J 

32,708 31,HJ 

(16.373) ( I 0.03\1) 
689 (7.•J.19) 

(46) (-13) 

2 
(134) (77) 

14 i.n 
(6 1) 65 

16,797 14,338 

16,797 U ,338 

(7,970) 

340 2-19 

(7 ,631) 249 

(22.889) (5.670) 
(9.X-12) (12.2-12) 

26,570 3J71 
(2.975) 

(9,136) (14,541) 

30 47 
115 68 

1.is II S 

I.JS 115 

1.is 115 
I.JS 115 

l. The c.1sh flow stnlcmcnt i~ prcp.1rcd under lmlircct Method ns scl 0111 in Ind AS 7, Statement of Cnsh Flows notifiC{I under section 
133 o f the Comp:inics Acl. 2013. 

2. Reconciliation o f cash and cash equivalents \\i lh the Balance Sheet. 
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As per our report of even date 
For ABCD & Co For Flaunt Solar Energy Prh•atc Limited 
Chnrtered Acconntnnts 
Finn No: 016-ll 5S 

Yinay .,~.,._~-~ 
Partner 
Membership No: 214520 
Place: Che1mai. 
Date : 24th May 2022. 

Francis Arun Kumar 
Director 
DIN: 07162895 

Shailcsh Rnjag 
Director 
DIN: 01855598 



FLAUNT SOLAR ENERGY PRIVATE LIMITED 
ClN: U-l0107KA2015PTC081573 
St:1tcmcnt of Changes in Equity for the year ended 31 March 2022 

A. Equity Share Ca11ital 

Pnrtlculars Nu of Shares 

Equity sh:ires INR 10 each issued, subscrilx-xl :md fully 
paid 

Amoum in Rs 

As at 31st March 202 1 10.c,oo 1,00,000 
Issue o r equity shnrcs - -
As :11 31st March 2022 10,000 1,00,000 

B. OTHER EQUlTY 
'Rs. /11 '000 

P:u1iculat"I 
Retained 

Equity Component of Items of Other Total equity 

Enming.,; 
Compound Finnncial Comprchcnsin· 111tribu111bk to 

l ns tnamcnt income cquitv holder"! 

A~ al 31 Mardi 2021 (40,626) 1,27,831 87,205 

1,092 1.092 
26,570 26.570 

5.467 5.467 
I .c~~: 11cbcnlurcs redeemed 2,975 2.975 
As :it 3 1 March 2022 (39.534) 1,45.959 1.06,425 

Sec accompanying notes to tlie Financial Statements: 1-34 
As per our report of eYen date 
For ABCD & Co. For Flaunt Solar Encr,:n• Prirnte Limited 
Chnrrered Acco1111rants 
Finn No: 0 164 15S 

Vim · 
Partner 
Membership No: 2 14520 
Place: Chcnnai 
Dmc: 2411

' May 2022. 

Francis Arun Kumar 
Director 
DIN: 07162895 

Shailesh Rajago 
Director 
DIN: 01855598 



FLAUNT SOLAR ENERGY PRIVATE LIMlTED 
CIN: U.t0107KA2015PTC08I573 
Notes to Standalone Financial Statements for the year ended 31 March 2022 

I . Corporate lnfomrntion 
Flaunt Solar Energy Private Limited is incorporated in July 2015 having its registered office in Kamataka, registered 
under the Companies Act 2013. It is fom1cd to act as a Special Purpose Vehicle (SPY) for the limited purpose to 
develop, execute. manage and nm solar power generation project. 

2. Basis of Preparation 
a. Statement of compliance 
These financial statements arc prepared in accordance with Indian Accounting Standards ( Ind AS) 1mder the historical 
cost convention on the accrual basis except for certain financial instruments which are measured at fair values. at the 
end of each reporting period as explained in the accounting policies be low. the provisions of tl1c Companies Act. 
2013 (' the Act') (to the extent notified). The Company ·s financial statements for the period e nded March 3 1, 2022 
arc prepared in accordance with Companies (Ind ian Accounting Standard) Rules. 2015 and Companies (Jndian 
Accounting Standards) Amendment Rules. 2016 as prescribed 1mdcr Sec 133 of the Act and the Company adopted 
all the Ind AS. 

Accounting policies have been consistently applied except where a newly-issued accounting standard is initially 
adopted o r a revision to an existing accounting standard requires a change in the accmmting policy hitherto in use. 
Details of the Company's significant accounting 1xilicies are included in Note 3. 

b. Functional and 1>resentation currency 
The functional currency of the Company is the Indian rupee. All the financial infonnation has been presented in 
Indian Rupees (Rs.) except for share data or as stated olhenvise. 

c. Basis of measurement 
These financial statements have been prepared on the historical cost basis except for the following items: 
a) Net defined benefit liability - Present value of de lined benefit obligations 
b) Certain financial assets and fmancial liabilities - Fair value 

d. Use of estimates 
In preparing tl1csc financial statements, Manageme nt has made judgments, estimates and assumptions that affect the 
application of accounting policies and the reported amounts of assets, liabilities. income and expenses. Actual results 
could differ from those estimates. 

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates arc 
recognized prospccti vcly . 

Judgements are made in applying accounting policies that have the most significant effects on the amounts recognized 
in the financial statements and the same is disclosed in the relevant notes to tl1e financial statements. 
Ass1u11ptions and estimation uncertainties that haYc a significant risk of resulting in a material adj ustment arc 
reviewed on an on-going basis and the same is disclosed in the relevant notes 10 tl1e financial statements. 

e. Measurement of fair values 
Fair value is the price that would be received lo sell an asset or paid 10 transfer a liability in an orderly transaction 
between market participants at the measurement date. regardless of whether that price is directly observable or 
estimated using another valuation technique. In estimating the fair value of an asset or a liability. the Company takes 
into account the characteristics of tl1c asset or liability if market participants would take tl1ose characteristics into 
account when pricing the asset or liability at the measurement date. Fair value for measurement and /or disclosure 
purposes in these riJ1ancial statements is detennined on such a basis and measurements that have some similarities to 
fair value but are not fair value. such as net realisable value in Ind AS 2 or value in use in Ind AS 36. 

In addition, for financial reporting purposes, fair value measurements arc categorised into Level I. 2 or 3 based on 
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to tl1e 
fair value measurement in its entirety. which are descrilx:d as follows: 
- Level I inputs arc quoted prices (unadjusted) in active markets for identical assets or liabilities that the enti ty can 
access at the measurement date: 
- Level 2 inputs arc inputs. other than quoted prices included within Level I. that are observable for the asset or 
liabi lity, either directly (i.e.as prices) or indirectly (i.e. derived from prices); 
- Level 3 inputs are w1observable inputs for tl1c asset or liability. 

::--. 



3. Significant Accounting Policies 
a. Foreign Currency Tr:msactions 
The functiona l currency of the Company is the Indian rupee. The financial statements arc presented in Lndian nipce. 
roreign-currcncy-dcnominatcd monctaiy assets and liabilities arc translated into the relevant functional currency at 
exchange rate in clTcct at the Balance Sheet date TI1e gains or losses resulting from such translations are included in 
net prolit in the Statement or Profit and Loss. 

Transaction gains or losses realized upon seulemcnt of foreign currency transactions me included in dctennining net 
profit for the period in which the transaction is sc1tled. Revenue. expense and cash-now items denominated in foreign 
currencies nrc 1ransln1ed into the relevant fw1ctional currencies using the exchange rote in elTect on the dale of the 
transaction. 

All foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other 
gains/(losses). 

b. Revenue Recognition 
Revenue is measured at the fair value of the consideration received or receivable for goods supplied and services 
rendered. net of returns and discow11s to customers. Re\'enue from services is recognised in the periods in which the 
services arc rendered and the Perfonn:mce Obligations arc discharged. Howe\'er. where the ultimate collection of 
revenue lacks reasonable certainty. rc\'enuc recognition is postponed. Interest income is recognized on clTcctivc 
interest rate taking into account the amount outstanding and the applicable interest rate. 

c. Cash and Cash Equi\'alcnts 
For the purpose of presentation in the statement of cash flows. cash and cash equivnlcnls includes cash on hnnd. 
deposits held m call with financial institutions. other short-term. highly liquid investments with original maturities of 
three months or less thnt arc readily com·crtible lo known amounts of cash and which arc subject to an insignificant 
risk of changes in rnluc. and bank overdrafts. 

d. Inventories 
Inventories arc valued at the lower of cost and net renlizablc value. Cost of inventories comprises a ll cost of purchase. 
cost of con,·ersion and other costs incurred in bringing the inventories to their present location and condition. Cost 
includes all taxes and duties, but excludes duties and taxes that arc subsequently reco,·crable from tax authorities. 

TI I d fd 1c met 10 so e1er111111111c cost o f various catcgones o f, II 111vcn1ories arc as O ows: 

Dcscri11tion Methods or dctcm1ining cost 

Raw Materials First-In-First-Out (FIFO) 

Net realisable value 1s the cstunatcd sell mg price less est1matcd costs for completion and sale. Obsolete. slow moving 
and defective inventories are identified from time 10 time and. where necessary . a provision is made for such 
inventories. 

c. ProI1c11y, plant and equi1m1cnt 
i. T:mgiblc 
Tangible property. plan I and equipment (PPE) acquired by the Company are reported at acquisition cost less 
accmnula1cd depreciation and accumulated impainnent losses, if any. T11e acquisition cost includes any cost 
attributable for bringing an asset 10 its working condition net of tax/duty credits availed, which comprises of purchase 
consideration nnd other directly attribulnblc costs of bringing the assets 10 their working condition for their intended 
use. PPE is recognised when it is probable tliat future economic benefits associated with tl1e item will no,, 10 the 
Company and the cost of the item can be measured re liably. 

ii. Capital work-in-progress 
PPE not ready for the intended use on the date of the Balance Sheet arc disclosed as "capital work-in-progress" and 
carried at cost, comprising direct cost. related incidental expenses and attributable interest. 

iii. lntangihlc 
Intangible assets arc recognised when ii is probable that the future economic benefits that are attributable to t11c asset 
will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets arc stated at original 
cost net of tax/duty credits availed. if any. less accumulated amortisation and cumulative impairment. Administrative 
and other general overhead expenses that arc specifically allributablc to the acquisition of intangibl~ a~ 
allocated and capitalised as a part of the cost oftl1c intangible assets. Expenses on software support and nli'i 1 cnanc~ * 
are cha.rg~d !O the Statement of Profit and Loss during tl1c year in which such costs arc incurred. -:;:: c:NNA\-14 t 
.,.- . ,;-,., vv "· o Cl-k ..,. 
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iv. Intangible assets under dcYelopmcnt 
lntangiblc assets not ready for the intended use on the date of Balance Sheet arc disclosed as " lntangiblc assets under 
development". 

v. Depreciation and Amortisation 
Depreciable amount for tangible property. plant and equipment is the cost of an asset. or other amount substituted 
for cost, less its estimated residual value. Depreciation on tangible property. plant and equipment has been provided 
on the written down method as per the useful life prescribed in Schedule 11 to the Companies Act.2013. Depreciation 
method is reviewed at each financial year end to rcnect expected pattcm of consumption of the future economic 
benefits embodied iJ1 the asset. 
l11e estimated useful life and residual values arc also reviewed at each financial year end with Llic effect of any 
change in the estimates of useful life/residual value is accounted on prospcctiYc basis. Depreciation for additions 
to/deductions on owned assets is calculated pro rata to the remaining period of use. Depreciation charge for impaired 
assets is adjusted in full.ire periods in such a manner that the rc,·iscd carryi ng amount of the asset is allocated o,·cr its 
remaining useful life. All capital assets with individual value less than Rs. 5,000 arc depreciated l'ully in the year in 
which they arc purchased. 

E . d stunate use u c cons, ere V t lC omoanv arc: f I lifi 'd d b l C 

Asset Estimated Useful Life 

Tools & Equipment 10 Years 
Furniture Fittinru; 10 Years 
Plant and Machineries 25 Years 

vi. Impairment of assets 
Upon an observed trigger or at the end of each accounting year, the Company reviews the carrying amounts or its 
PPE. investment property and intangible asset to dctennine whether there is any indication that the asset have suffered 
an impainncm loss. If such indication exjsts. the PPE. investment property and intangible assets are tested for 
impairment so as to dctcnnine the im painncnt loss. if any. 

lmpainnent loss is recognised when the carrying amount of an asset exceeds its reco,·erable amount. Recoverable 
amount is the higher of fair value less cost of disposal and value in use. 

vii. De-recognition of propc11y, 1,lant and c<1uipmcnt and intangible asset 
An item of PPE and intangible assets is derecognised upon disposal or when no future economic benefits arc expected 
to arise from die continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE 
is determined as the di/Terence between the sales proceeds and the carl)' ing amount of the asset and is recognised in 
the Statement of Profit and Loss. 

f. Income Taxes 
Income tax expense comprise current tax (i.e. amount of tax for the period dctcnnincd in accordance witl1 tJ1e income
tax law) and deferred tax charge or credit (reflecting that tax effects of timing differences between accounting income 
and taxable income for the period). The deferred tax charge or credit and the corresponding deferred tax liabilities or 
assets are recognized using the lax rntes and Lax laws that have been enacted or subs1a111ivcly enacted by the balance 
sheet date. Deferred tnx assets arc recognized only to the extent there is a reasonable certainty that the assets can be 
realized in fut11rc: however. where there is unabsorbed depreciation or carried forward loss m1dcr taxation laws. 
deferred tax assets are recognized only if there is a virtual certainty of realization of such assets. Deferred tax assets 
arc reviewed as at the balance sheet date and wrinen down or written up to reflect the amount that is 
reasonably/virtually certain (as the case may be) to be realized. Current tax and deferred tax assets and liabilities arc 
olTset to the extent to which the Company has a legally enforceable right to set ofT and they relate to taxes on income 
levied by the same governing taxation laws. 

Minimum Alternate Tax ("MAT') paid in accordance with tax laws. which gives rise to future economic benefits in 
the fonn of adjusunenl of future income tax liability, is considered as a11 asset if tl1erc is convincing evidence that the 
Company would pay normal income tax after tax holiday period and accordingly, MAT is recognized as an asset in 
the balance sheet when it is probable that the future cconom ic benefit associated with it will flow to the Company and 
the asset can be measured reliably. MAT credit entitlement is reviewed at each balance sheet date and written down 
10 the extent there is no convincing evidence to the effect that the Company will pay nomial income tax urinl ~ 1c 
specified period. <o C, D c0 

~ . * 
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Current and deferred tax for the , ,car 
Current and deferred tax arc recognized in profit or loss, except when they relate to items that are recognized in other 
comprehensive income or directly in equity. in which case, the current and deferred tax arc also recognized in oilier 
comprehensive income or directly in equity respectively. 

g. Provisions, contingent liabilities and contingent assets 
The Company creates a provision when there is present obligation as a result of past event that probably requires an 
outflow of resources and a reliable estimate can be made of the amount oftJ1e obligation. A disclosure for a contingent 
liability is made when there is a possible obligation or a present obligation that may. but probably will not, require an 
outflow of resources. Where there is a possible obligation or a present obligation in respect of which tJ1e likelihood 
of outflow of resources is remote. no provision or disclosure is made. Contingent assets arc neither recognized nor 
disclosed in the financial statements. 

Provision for onerous contracts i.e. contacts where the expected m1avoidable costs of meeting the obligations under 
the contract exceed the economic benefits expected to be received under it , arc recog1iizcd when it is probable that an 
outllow of resources embodyi1ig economic benefits will be required to settle a present obligation as a result or an 
obligating event. based on reliable estimate of such obligation. 

h. Earnings Per Share 
Basic earnings per cquit)' share is computed by dividing the net profit for the year attributable to the Equity 
Shareholders by the weighted average number of equity shares outstanding during Ilic year. Diluted earnings per share 
is computed by dividing the net profit for the year, adjusted for the effects of dilutive potential equity shares. 
attributable to Ilic Equit)' Shareholders by the weighted average number of the equity shares and dilutive potential 
equity shares outstanding during the year except where the results arc anti-dilutive. 

i. Cash Flow Statements 
Cash flows arc reported using the indirect method. whereby profit for the period is adjusted for Ilic effects of 
transactions of a non-cash nature, any deferrals or accrnals of past or future operating cash receipts or payments and 
item of income or expenses associated with investing or financing cash flows. The cash Hows from operating. 
investing and financing activities of the Company arc segregated . 

. i• Financial Instruments: 

Initial Recognition 
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions 
of the instrument. All financial assets and liabilities arc recognized at fair value on initial recognition. except for tr ade 
receivables which arc initially measured at transaction price. Transaction costs that are directly attributable to the 
acquisition or issue of financial assets and financial liabilities, which arc not at fair value through profit or loss. are 
added to the fair value on initial recognition. Regular way purchase and sale of financial assets arc accounted for at 
trade date. 

Subsequent Measurement 
i) Financial Assets carried at Amortized Cost 
A financial asset is subsequently measured at amortized cost iJ it is held within a business model whose objective is 
to hold the asset in order to collect contrnct1ial cash flows and tlie contractual terms of the financial asset give rise on 
specified dates to cash flows that arc solely payments of principal and interest on the principal amount outstanding. 

ii) Financial Assets at Fair Value through Other Com1>rehensivc Income 
A financial asset is subsequently measured at fair value thro11gh otlicr comprehensive income if it is held within a 
business model whose objective is achieved by botlt collecting contractual cash flows and selling fmancial assets and 
the contractual tcmts of the financial asset give rise on specified dates to cash flows t11a1 are solely payments of 
principal and interest on tJie principal amount outstanding. The Company has made an irrevocable election for its 
investments which are classilied as equity instruments to present the subsequent changes in fair value in oilier 
comprehensive income based on its business model. 

iii) Financial Assets at Fair Value through Profit or Loss 
A fmancial asset. which is not classified in any of Ilic aboYc categories. is subsequently fair valued through p~ofit or 
loss. 



iv) Impairment of Financial Assets 
The Company recognizes loss allowances using the expected credit loss (ECL) model for tl1c financial assets which 
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing 
component is measured at an amount equal to lifetime ECL. For all other financial assets. EC Ls are measured at an 
amount equal to the 12-month ECL, unless there has been a significam increase in credit risk from initial recognition 
in which case those are measured at lil'etime ECL, as applicable. as the case may be. The amount of ECLs (or 
reversals, if any) that is required to adjust the loss allowance ar the reporting date to the amount that is required to be 
recogi1ized is recognized as an impairment gain or loss in the profit or loss. 

v) Financial Liabilities 
Financial liabilities are subsequently carried at amortized cost using the eITective interest method. except for 
contingent consideration recognized in a business combination, which is subsequently measured at fair value tJuough 
profit or loss. For trade and other payables maturing within one year from the Balance Sheet date, the carrying 
amounts approximate fair value due to the short maturity of these instruments. 

Derccognition of Financial Instruments 
The Company derccognizes a financial asset when the contractual rights 10 the cash Oows from the financial asset 
expire or it transfers the financial asset and the transfer qualifies for dcrccognition wider Ind AS 109. A fmancial 
liability (or a part of a financial liability) is derccognized from the Company's Balance Sheet when the obligation 
specified in the contract is discharged or cancelled or expires. 

k. Operating Cycle 
Based on the nature of activities of the Company and the nonnal time between rendering of services and their 
realisation in cash or cash equivalents. tltc Company has determined its operating cycle as 12 months for the 
purpose of classification of its assets and liabilities as current and non-current. 

I. Leases 
The Company assesses whether a contract contains a lease at the inception of the contract. A contract is, or contains. 
a lease if the contract conveys the right to control the use ot· an idcntif.ied asset for a period or time in exchange for 
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company 
assesses whether (i) the contract involves the use of an identified asset (ii) tl1e Company has substantially all of the 
economic benefits from l11e use of the asset through the period of the lease and (iii) the Company has the right to 
direct the use of the asset. The Company has applied the exemption of not to recognjzc Right to Use assets and 
liabilities for leases with less than 12 monl11s of lease term 011 the date of initial application as a practical expediency. 
For these short temt and low value leases, the Company recognises the lec1se payments c1s c1n operating expense on a 
straight-line basis over the term of the lease. 

----- Space is left intentionally blank-------
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FLAUNT SOLAR ENERGY PRJVATE LIMITED 
ClN: U40107KA2015PTC081573 
Notes to Standalone Fina ncial Statements for the year ended 31 March 2022 

(Rs. /11 '000) 
4. Pr operty, Plant a nd Equipment 

Tancible Assets 

Description 
Plant & Office 

Furniture Total 
:Vlachincry Equipments 

Gross Block 
Ra lance as at 31 st March 2021 2, 22,621 45 26 2,22,691 
Additions 7,970 - - 7,970 
Balance as at 31st March 2022 2,30.591 45 26 2,30,661 

Accumula ted Depreciation 
Balance as at 31st i\tlarch 2021 80,492 25 21 80,538 
C harge for the year 16,813 4 I 16,818 
Balance as at 31st March 2022 97,305 28 22 97,356 

~et Block 
Balance as at 31st March 2022 1,33,286 16 4 1.33,306 
Balance as at 31st March 2021 1,42,129 20 5 1,42, 153 

5. Loans - Non-Current 
(Unsecured, Considered Good) 

As at As at 
31-Mnr-22 31-Mar-21 

loans and advances to Related parties - -
Other Loans and Advances 1.074 1.074 

Total 1,074 1,074 

6. Other Financial Assets - Non-Current 

Bank Deposits 6,740 7.429 
Total 6,740 7,429 

7. Trade Receivables 
(Unsecured) 

Trade Receivables 75,729 59.356 
Total 75,729 59,356 

(Refer Note:28 &29) 

APcim• ofTradc Receivables: 

Outs landini: for fo llowing periods from due date ofpaymcnl 
Particulars Les.~ than 6 6Months -

1-2 years 2-3 years 
3 years and 

Total 
Months l Year above 

As at 31st March 2022 

(i) Undisputed Trade receivables - considered good 2.073 - - - - 2.073 
ii) Disputed Trade Receivables - corL~idered good 9J94 8,621 17.439 18,286 19,915 73,656 

Total 11 ,467 8,621 17,439 18,286 19,9 LS 75,729 
As at 31st March 2021 

(i) Undisputed Trade receivables - considered i.:ood 3,721 - - - - 3,721 
(iQ Disputed Trade Rece ivables - cons idered good 8,998 8,441 18,286 16,692 3,218 55,635 
Total 12,719 8.441 18,286 16,692 3,218 59,356 

I 
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8. Cash and Cash Equivalent 

Cash on hand 

Balance \\~th Banks 

In Current Accounts 
In Fixed Deposits 

Cash and Cash Equivalents as per Balauce Sheet 

Cash and Cash Equivalents as per Cash Flow Statements 

9. Other Financial Assets 
0 1hers 
Total 

10. 01hcr Current Assets 
(Unsec:urecl. Considered Good) 

Balance with Govt Authorities 

Others 

Total 

11. Share Capital 

Authorised 
I 0000 Equity Shares of~ I O each 

Issued, Subscribed and Paid up 
10000 Equi ty Shares of~ 10 each 

t1.Reco11ciliatio11 of tlte shares 011tstmuli11g lit the 
hegumurg and m tire end of tire reporting period 
Equity .\'/wres 
At the commencement of tJ1e year 
Shares issued duri~ the year 
At the end of the yeur 

As at 

31-Mar-22 

1,15 

us 
145 

20 

20 

47 

144 

191 

As at 

31 March 2022 

1,00,000 

1,00,000 

1,00,000 
l ,UU,UUU 

(Rs. Jn '000) 

As at 

31-Mar-21 

As at 

11 5 

115 

115 

20 

20 

29 
I 16 

144 

31 March 2021 

1,00,000 

1,00,000 

1,00,000 
l,UO,UUU 

JJ March 2022 JJ M:m.•h 2021 
Number Amount Number Amount 

10,000 1,00,000 10,000 1,00,000 

10,000 1,00,000 10,000 1,00,000 

Rights, preferences and restrictions atfachcd to equity shares 

The company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in 
the company's rcsidtk11 assets. The equity shares arc entitled to receive dividend as declared from time 10 time after subject to 
dividend to preference shareholders. The voting rights 0f 1111 equity stv1reholder on a p0!! (mt sh0w of mnds) arc in proportfon to 
its share of the paid-up equity capital of Ire company. 

On winding up or the company, the holder of equity shares \\i.11 be entitled to receive thc residual assels of the company. 
remaining after distribution of all prclcrcntial amotull.s in proportion to the number of equity shares held. 

h. Particulars of sharehoMers lwldi11g more t/um 
5% shares of t1 class of shares 

Equity shares of~ I O each fully paid held by 
Rcfcx Green Power Private Limited 
l.akshmanmma 

31 March 2022 
Number (% of total 

shares) 

74,000 74% 
26,000 26% 

1,00,000 100% 

JJ March 2021 
Number (% of total 

shares) 

74,000 74% 
26,000 26% 

1,00,000 100% 



3 1 i\lurch 2022 3 1 March 2021 
Numhcr 

c. I'anicult1rs ofshart!lwltli11g o/I'romoters 

(¾ nflnt11l 
sh:u·cs) 

(% ofch ungc 
durinl! the 

~car shurrs) 

Nu111hcr ( % of totul 
sha~ ) 

( % nf ChllnJ!C 

durinit lhl' 
~·car shun.•s) 

Equity shares of? I O each tillly paid held by 
l<efcx Green Power Privale Limited .. 
l,1ksluuanmn\1 

74.000 
:!6,000 

1.00,000 0% 

74.000 
26.000 

1.00.000 100% 

74% 
()",4; 

74% 

•• With effect from 5'" May 2022, the m11ne or the Compa11y was changed from SLL Rooftop Solar Power Priratc Limited to " Rct'cx 
Green Power Private Limited .. 

12. Other Equity 

Re tained Earning.,; 

Equity component o f optionallv convertible prcl"cn.mcc shares 
Total 

A RET ACNED EARNINGS 
Ope ning Balance 

i\dd : Surplus/Loss d u1i ng the year 

Less: Transfer to Genernl R~crvc 

C losing Ba lance 

B EQUITY CO MPONENT O f COMPOUND FINANCIAL 

Opening balance 

AtlJ : Shares issue<l duri11g 1l11~ year 
Less: Debenture;; redeemed d u1ing the year 
Less Liubilil) componcut o f Optionally Convc11iblc Prcfcn:m;c 
. 'hares 

C losing Bala nce 

Total 

(Refer Note 13) 

As at 

31-Mar-22 
(39.534) 

1,45.959 

1,06 .. US 

(40,626) 

1,092 

(39,534) 

1.27.831 
26,570 

2,975 

5.467 

1,-'5,959 

1.06,-'25 

(Rv. Ill '000) 

As at 

31-Mar-21 
(40,626) 

1,27 ,8.J I 

87,205 

-76,808 

36, 182 

(-'0,626) 

1.25.007 
3,37 1 

547 

1,27,83 1 

87,205 

1. The c ompound financial ins lrumcnt relate to lhc Optionally co1wer1ibk: preference s hirrcs ('OCPS') issued by the 
company. 

a. Authorised share capital 
3,00,000 Preference shares of a!J O each 

Issued, SubHeribed and Paid up share capital 
7 176 2 O ptionally Convertible Preference Shares of 

~ 10 each 

A~ Ill As at 

3 1 Murch 2022 3 1 March 2021 

30.00,000 30,00,000 

30,00,000 30,00,000 

7, 17,620 7, 17,620 

7,17,620 7,17.620 

b. Reconciliatio11 <!f tlte sltarcs outst<111tli11,: <Jt tlte _ _ _ J_J_M_1_1rc_•_h_2_0_2_2 _ _ _____ 3_1_1\-_1_a_rc_h_2_0_2_1 __ _ 
hegi1111ing wul 111 tlte end qfthe reporting period N umber Amount Number Amount 

Optin11al~v com•ertihle Preference S/111reJ 
At the c ommencement of the yeirr 

Shares issuc<l during the year 

,fa"thecnd of the , ·cnr .,,_ <::,~ , 7 r, , .. 

7 1,762 

71,762 

7, 17 ,620 

7, 17,620 

70,263 

1,499 

71,762 



c. Rights, prej ere11ces a11d restric1io11.r attache,I to prejere11ce sllareJ 

0.0 I % Optionally conve1tible non-cumulative preference shares were issued in the month or March · I 9 (6 I 237 share 

@ Rs. 10; Premitun of Rs.2 11 4), December' 19(9026 Shares @ Rs.10; Premium of Rs.2 11 4) & August' 20( 1499 Shares 
@ Rs. 10; Premium of Rs.2239) pursuant 10 the share holders agreement. Optionally convert ihlc non - cumulative 
preference shares are co1wc1t iblc into equity share of par value Rs. 10/- in the rntio of I : I . 

These pre fere nce shares arc convertible at any time on or before the end of nineteenth year from the date of issuance at 
the option o f the holder. Preference shares shall be mandatorily converted to equity shares upon completion of a period 
of 19 (Nineteen) years from the date of issuance and allo tment of such preference shares. The holders of these shares 
are entitled to a non-cumulative dividend 0.01 %. !'reference shares carry a preferential right as to dividend over equity 
shareholders. The preference shares an;: entitled to one vote per :;hare at meetings of the Company on any resolutions o f 
the Company directly involving their rights . 

,L Particulars of slmre/w!tler.r /1oltlit1g more titan 5% shares ,if a c/11ss ofsl,ares 
31 March 2022 

Rcfcx Green Pom:r 1'1i vate Limited 
Number 

71 ,762 
71,762 

% 

100% 

100% 

31 March 2021 
Number 

7 1,762 
71,762 

% 

100% 

100% 

2 The compound financial instrument relate to the Optionally convenible debentures ('OCD') issued by the company. 

a. Issued, Subscribed and Paid up 
12936 Optionally Convertible Debentures of < 10 
each 

As at 

31 March 2022 

1,29,360 

1,29,360 

As at 

31 March 2021 

b. Reco11ciliatio11 of the shllres 011tslmuli11g lit the ___ ....;3_;1;.....;...M=-::..:..u;.:·c:..:..h....;2:..0:...;2;.,;2;... _____ ....;;.3.;.1.;.M.;;.;,;a.;,.rc;,,,;h....;;.20.;.2=-1=----
begi,111i11g and at tl11! end of the reporting period 

Optimu,l~v cm,vertihle n ehelllllres 
At tJ1e commencement of the year 
Debentures issued during the year 
Debentures redeemed during the year 
At the end of the year 

Number 

14.567 

1.63 1 

12,936 

c. Rights, preferences and restrictions :ittnched to Debentures 

Amount 

U:i.670 

16.310 

1,29,360 

Number Amount 

0.01 % Optionolly convertible debenture!; were issued in the month of Murch '22 ( 14567 debentures @ Rs. I O; 
Premium uf Rs.18 14) pur~uant lo lhc dcbcnlu1"t: hokk:r's agn:crncnt. Oplionally com·t:rliblc dcbcnlurt:S arc convertible 
into equi ty share of par value Rs. I 0/- in the ratio of I: 1. In the month of March '22, 1631 debentures were redeemed 
by the holder at issue price. 

These debentures arc convei1ible at 11ny lime on or before the end of nineteenth year from the date of issuance al the 
option of the holder. The ho Iden; of these debentures are entitled to an interest of 0.0 I% on par value of debentures. 
The debenture holders are entitled to one vote per debenture at meetings of the Company on any resolutions of the 
Company directly involving their rights. 

d Particulars of Debe11t11re/10lders lwl,li11g more tlla11 5 % debe11111re <if" chL5S of ,lebe11111res 

31 March 2022 31 March 2021 
Number 

12,936 
% Number % 

Refcx Ureen Power Private Limited 100% 

12,936 100% 



13. Borrowings- Long Term 

SECURED 
Bank Borrowings 

Less: Current Maturities of Long tenn Borrowing.s 
Total 

As at 
31-Mar-22 

77,306 

10.800 

66,506 

(Rs. /11 '000) 

A~ at 

3 1-Mar-21 
88.479 

10,800 

77,679 

Bank Borrowings includes the Tenn loan sanctioned of Rs 15 crorcs during the year 20 l6-l 7. with a current outstanding 
as on 3 l.03.2022 amounting to Rs. 77.306 (M11rch 2021: 88.479). The loan is repayable by Nov 2029. Loan is secured by 
hypothecation of all Plant & Machineries procured for setting up the project & Fanncr' s Land of 15 Acres and 11 Guntas, 
Personal Guarantee of Prancis Arnn Kumar. Dimple Jain. Anil Jain & Lakslummuua, Corporate guarantee of Sherisha Solar 
LLP, Refex Industries Limited & Sherisha Technologies PriYatc Limited. Collateral Security of Thiruporur Property 
measuring 4 acres and 19 cents held by Refex Industries Limited. assignment of Power Purchase Agreement and Pledge of 
51 % of Promoter Share is given. The loan carries an interest rate of9. I 5% as on 31.03.2022 (3 1.03.202[ : 11 .50%). 

During the year the Company has requested the bank regarding the following approval/sanctions: 
l . Post Facto Approval for change of constitution of Corporate Guarantor from M/s Sherisha Solar Pvt Ltd to Mis Sherisha 

Solar LLP. 
2. Cease of application of commitment interest. 
3. Restricting Term loan sanction amount to loan disbursement of Rs. 13.53 crores against the original sanction limit of 

Rs.15 Crores. 
4. Release of Corporate Guarantee of Mis Refex industries Ltd (RIL) 

The bank has approved all the above requests. o:ccpt for No.4 which was approved with restriction (Corporate Guarantee 
reduced partially). 

UNSECURED 
Inter Corporate Deposits from Related Parties 
0.01 % Non• Cumulative Optionally Convcniblc Prefere,ce 
Shares* 

0.01 % Optiomlly Convcniblc Debentures** 
Total 

11 ,716 

34,134 30,545 

5,500 

39,633 42,260 

* 0.01 % Optionally convertible non-cumulative preference shares were issued in the month of March' 19 (6 1237 share @ 
Rs. I O; Premium of Rs.2114), December' 19(9026 Shares @ Rs.10; Premium of Rs.2 I 14) & August' 20( 1499 Shares @ 
Rs. I O; Premium of Rs.2239) pursuant lo the shareholders agreement. Optionally convertible non - cumulative preference 
shares arc convertible into equity share of par value Rs. I 0/- in the ratio of I: 1. 

** 0.0 I % Optionally convertible debentures were issued in the month of March '22 ( 14567 debentures @ Rs. 10: Premium 
of Rs.1814) pursuant to the debenture holder's agreement. Optionally convertible debentures arc convertible into equity 
share of par value Rs. I 0/- in Lhe ratio of I: I. In the month of March '22, 1631 debemures were redeemed by the holder al 
issue price. 

As per Accounting Standards (GAAP). the par value of the Preference Shares is grouped m1dcr share capital & premium 
paid on the Preference Shares are grouped under Securities Premium Reserve. In case of debentures, par value of debentures 
is grouped under borrowings & premium paid on the debentures are !,'l'Ouped under Securities Premium RescrYc. Since the 
OCPS I OCD arc in nature of compow1d fmancial instrument, as per Ind AS classification, the EqlLity component of the 
Preference Shares and debentures are regrouped under the Equity Component of Compound Financial Instniment. the 
financial liability portion of U1e OCPS / OCD arc grouped under the Long-tcnn borrowings (Unsecured) & interest 
(calculated on EIR method) is charged till its redeemed / converted. Equity portion ofOCPS / OCD is grouped under Other 
Equity. 

Inter Corporate Loans arc taken for working capital requirements. The loan carries an interest rate of 6.5% per annum on 
the outstanding amount. 

14. Borrowings- Current 

Current maturities of Long tenn borrowings 10.800 10,800 
Tot' 10,800 10,800 



15. Trade Palablc Due to 

Micro and Small Enterprise 

Other than Micro and Small Enterprise 
Total 

(Refer Note 2 7) 
A!!ein!! of Trade Pavahles· .. 

Particulars 

As at 31st March 2022 
(i) MSME 
(ii) Others 
Total 
As at 31st March 2021 
(i) MSME 
(ii) Otl-crs 
Total 

16. Other .Financial Liabilities - Current 
Interest accmed but not paid 

Other Payables 

17. Other Current Liabilities 
Statutory Dues (GST, TDS, etc.,) 
To tal 

18. Revenue from Operations 

Sale of Power 
Total 

19. Other Income 
Interest bicome 

Other ln.:::omc 
Total 

20. Em1>loycc Benefit Ex1>enses 
Salaries and wages 

Bonus 
StaITWelfarc 
Tot:il 

21. Finance Cost 
lntcresl cost 

l11teresl on lmer Co,porate Deposirs 

Commitmc111 lnrcrcsr - Term loan 

lmerest 011 Term Loa,, 

J111eres1 011 Fi11a11cial Liabilily- OCD 

J111eresr on Financial liabi/i1y - OCPS 

Other Finance Cost 
Total 

As at 
31-Mar-22 

256 
842 

1,098 

(Rs. /11 '000) 

As at 
31-Mar-21 

4!0 

821 

1,232 

Outstanding for fol.lowing pc-riod~ from dm• datc- of p11yml'Ut 
Less th:m 

1-2 ycurs 2-3 Jcars 
3 )'cars and 

Total one ,•cnr above 

256 - - - 256 
20 - - 821 842 

277 - - 821 1,098 

410 - - - 410 
- - 821 - 82 1 
.uo - 821 - 1,232 

129 

105 91 
105 220 

10 71 

lO 71 

For t he Ycar c ndcd F'or the Year ended 

3 1-Mar-22 31-Mar-21 

37,458 36,260 
37,458 36,260 

340 249 
34 

374 249 

676 255 
20 

20 
716 255 

13.334 15,534 

f.190 931 

158 217 

8,36./ 11.194 

32 

3,589 3,192 

170 264 
13,504 15,798 



22. De1>reciation & Amortisation 

Depreciation 

23. Other Expenses 
Rates ard Taxes 

Professional Fees 

Payment to Auditors 

Travelling Expenses 

Operations and Mainte1011ce 
Rebate 

Legal Expenses 

Insurance Expenses 
Miscellarcous E:>,-penses 
Total 

Pa)111ent to Auditors 
Statutory Audit 

Certification & Other Charges 

24. Tax Ex1>cnscs 
Current Tax 

Deferred Tax 

Tax reported in Profit & Loss 

A Deferred Tax Liabiltics (Net) 
Deferred Tnx Linhilities 
Fixed assets: Impact of diITerence between tax depreciation and 
dcprcciation/mnortisation for financ ial reporting 

Gross Deterred Tax Liability 
Deferred Tax Asset~ 
Financial assets at amorti7.cd cost 
Unused Tax Losses 

Gross Deferred Tax Assets 

Net Deferred Tax Liability / (Asset) 

B Reconciliation of Deferred Tax liability 
Opening Ocferrcd Tax Laibility 
Deferred Credit recorded in Statement of Profit & Loss 
Deferred Tax change recorded in OCI 

Closing Deferred Tax Liability/ (Asset) (Net) 

(Rs. ltt '000) 

For the Year ended For the Year ended 

31-Mar-22 31-Mar-21 

16.818 
16,818 

71 
155 
257 

71 
2.087 

604 
127 
492 
34 

3 ,899 

195 
62 

257 

1,803 
1,803 

18.102 
18,102 

8 
323 
183 

3 

2.727 
579 

395 
.JO 

4 ,258 

135 
48 

183 

(38,085) 
(38,085) 

As at 31 March As at 31 March 
2022 2021 

28,910 29,452 
28,910 29,452 

279 279 
36,105 38,449 
36,384 38,729 

(7,474) (9,276) 

(9,276) 28,809 
1,803 (38,085) 

(7,474) (9,276) 



25. Earnings Per Share (EPS) 
Basic earnings per equity share is computed by dividing the net profit a11ributable to the equity holders of tJ1e 
Company by the weighted average number of equity shares outstanding during tJ1e period. Diluted earnings per equity 
share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average 
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number 
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. 

The dilutive potential equity shares arc adjusted for the proceeds receivable had tJ1e equity shares been actually issued 
at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are 
deemed converted as of the begirming of the period, unless issued at a later date. Dilutive potential equity shares are 
detem1ined independently for each period presented. 

a.Weighted ave rage number of equity shares outstanding during 
Ilic period 
b.EfTeet of dilutive common 
equivalent shares - Optionally Convertible Debentures 
c.Effect of dilutive co111111011 
equivalent shares - Optionally Convertible Rcdeermble 
Prefcrcn:e Shares 
d.weightcd average number of equity shares and common 
equivalent shares outstanding 

Diluted Earnings 

Profit Before Tax 

Add: Interest on Fimncial Liability - OCPS 

Add: Interest on Fimncial Liability - OCD 
Total Dilutive Earnings 

Earnings 11er equity share (of face value of Rs. 10 each) 
Basic (Rs) 

Diluted (Rs) 

26. Related Party Transactions 

a. List of Related Parties* 
N I I . I. amc of the relatcc u:1rtv :ind nature of re :ttrons 11n 

Nature of Relationship 

31-03-2022 

10,000 

992 

7 1,762 
82,754 

1.092 

3.589 

32 

109 
57 

Name of the Related Party 

Ultimate Holding Comoanv Sunedison Infrastructure Limited 

31-03-2021 

10,000 

71,224 
81 ,224 

36,182 

3,192 

39,374 

3.618 

➔85 

Rcfcx Green Power Pri vate Limited (Formerly known as SIL 

Holding Company Ruu/100 Solar Power Priv.ite Limited) (From 1st Oct 2020) 

Slx:risha Solar LLP0 (Till 1st October 2020) 

Entities in which share holders / directors Sherisha Tcclmolpjes Pvt Ltd 
exert sil!J1i licant influence Mc,rnmic Electronics 

Shai lcsh raiagopalan 
Directors Patrik Vi jnv Kmmr Francis Arnn Krnrnr 

Lnkshmamma Kasvnmhalli Honneuowdn 
• as identified by the m1ru1gemcnt and relied upon by the auditors 
•* Sherisha Solar LLI:' was converted from Sherisha Solar Private Limited on October 28, 2020. 



b. Transaction with Related Pa11ies 
' Rs. In '000) 

For the year For the year 
Nature of the Transnction Narnt• of Relutcd Party ended March 31, ended Ma rch 3 1, 

2022 2021 
Preference Shares ls sued (Issue Price) Sherisha Solar LLP - 3.371 
Debentures Jssued (Issue l'rice) Rclcx Urcen l'o\\'er Priv:ite Limited 26,570 -
Debentures Redeemed (Redemption 
Price) Refcx Grcen Power Private Limited 2,975 -
Transfer of Equity Skm:s (Face V:.tluc) Shcrisha Solar LLP to Refcx Green 

Power Private Limited - 74 
Tr.msfcr of Preference Shares (Face Sherisha Solar LLP to Refcx Green 
Value) Power Private Limited - 7 18 
Interest Ex1>e1\.5c Refcx Green Power Private Limited 1,190 140 
lntcrcst fa.l)Cl\.5e Sherisha T echnolgics Pvt Ltd - 707 
lutercs t Ex1>ense Sherisha Solar l.l.P - 84 
0 1lCrntion & Mainlenance Chariies Suncclison lnlrr1s1rnclurc Limited 1.687 1,970 
Repairs & Maintenance Mccumie Electronics 53 84 
Reimbun,cmcnt of Ex1,cnses Refcx Green Power Private Limited 438 -
Loan Repaid Sherisha Solar LLP - 3,262 
Loan Burru,wu Slu:risk1 Solar LLP - 3.637 
Loan Re11aid Sherish,1 Tcclmolcies Pvt Ltd - 22.436 
Loan Borrowed Sherisha Tcclmolll.ies Pvt Ltd - 22,436 
Loan Re11aid Refex Green Power Private Limited 1,087 9,043 
Loan Dorrowcd Rcfcx Grccn Power Private Limited 26 338 20,759 

c. Balance at Year end 
'Rs. Ill '000) 

For the year For the year 
Nature of the Tr.msaction Name of Re lated P:1rty ended March 31, ended March 31, 

2022 2021 
Trade Pnvnblcs Suncdison lnfrnstrueture Limit~d 138 329 
Trauc Pavablcs Megamic Electronics 26 21 
Loan Pavablc Rcfcx Green Power Private Limitcu - 11.716 
l:nlercst Pavablc Ref ex Green Pom!r Private Limited - 129 

27. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 
The management has identified certain enterprises which have provided goods and services to the Company and which 
qualify under the definition of 'Micro and Small Enterprises' as defined wider Micro. Small and Medium Enterprises 
Development Act, 2006 ("the Act"). Accordingly, the disclosure in respect of the amounts payable 10 such enterprises 
as at 31st March 2022 and 31 st March 2021 have been made in the financial statements based on infomiation available 
with the Company and relied upon by the auditors. 

Particulars 

(i) Principa l ;imounl remaining unpaid to any supplier as 
at the end of tl1e accounting year 
(ii) !merest due thereon remaining 11np:1id to any supplier 
as at the end of tl1e accounting year 
(iii) The amount of interest pa id a long wiU1 the amo1111ts 
of the payment made to the supplier beyond the 
appointed day 

(iv) The amount of interest due and payable for U1e year 
(v) The amount of interest accrued and remaining m1paid 
at LJ1e end of Ute accounting year 
(vi) The amount or fiirther interest due and payable even 
in tl1e succeeding year. until such date when Ute interest 
dues as above are actually paid 

As at 

31-Mar-2022 

256 

As at 
31-Mar-2021 

410 



28. Fair V aluc Measurements 
A. Financial Instrument by Category 

Financial instruments by catc~OI")' 
Particulars As at 31 March 2022 

Financial Assets 

Trade Receivables 

Cash and cash equivalents 
Loans 

Other Financial Assets 

TOT AL ASSETS 

Financial Liabilities 
Borrowings 
Trade Payable 

Other Financial Liabilities 
TOT AL LIABILITIES 

Particulars 

Financial Asset~ 

Trade Receivables 
Cash and cash equivalents 
Loans 
Otl1er Financial Assets 

TOT AL ASSETS 

Flnancial Liabilities 
Borrowings 
Trade Payable 

Other Financial Liabilities 

TOT AL LIABILITIES 

Fair value hierarch~• 

FVPL FVOCI Amortised cost Level I 

75,729 
145 

1,074 
6,760 

83,708 

1,06,140 

1,098 
10,905 

l ,18, I.J3 

As at 31 March 2021 
fVPL FVOCI Amortised cost Level I 

59,356 
11 5 

1,074 
7,449 

67,99.J 

1,19,940 
1,232 

11 ,020 
J ,32,192 

(Rs. 111 '000) 

Fair Htluc hicrarclw 
Level 11 Level Ill 

Fair ,·alue hierarclw 
Le,'el II Level 111 

Level I - Q uoted prices (unadjusted) in actiYe markets for identical assets or liabilities. 
Level 2 - Inputs other Limn quoted prices included within Level [ that are observable for the asset or liability. ei ther 
directly (i.e. as prices) or indirectly (i.e. Derived from prices). 
Level 3 - lnputs for the assets or liabilities that are not based on observable market data (unobservable inputs). 
Accordingly. these are classified as level 3 of fair value hierarchy. 

B. Financial risk management 

The Company business activities arc exposed to a variety of financial risks. namely liquidity risk. foreign currency 
risks and credit risk. The Company's management has the overall responsibility for establishing and governing !lie 
Company risk management framework. The management is responsible for developing and monitoring Ilic 
Company risk management policies. TI1e Company risk management policies are established to identify and 
analyse tl1c risks faced by the Company, to set and monitor appropriate risk limits and controls. periodically review 
the changes in market conditions and rencct the changes in Ilic policy accordingly. The key risks and mitigating 
actions arc also placed before the Board of directors of the Company. 

i. Credit risk 

Credit risk is the risk of financial loss to Ilic Company if a customer or counterpany to a financial instmment fails 
to meet its contractual obligations and arises principally from Company's trade receivables and o 1a 
assets. 

TI1e carrying amount of 1111ancial assets represents the maximum credit e.xposure which is as foll01 



Trade receivables 

Cash and cash equivalents 

Loans 
Other financial assets 

Trade receivables 

(Rs. In '000) 
C:1rrying amount 

As at As at 
3 1 Mlrch 2022 3 1 March 2021 

75.729 59,356 

145 115 

1.074 1.074 

6.760 7,449 

83,708 67,994 

Trade receivables :ire 1ypically unsecured and arc derived from revenue earned from customers. The Company 
ha\'e an outstanding trade receivable amounting to Rs. 75,729 from BESCOM as at 31 '1 March 2022. As per 
Power Purchase Agreement (PPA) with BESCOM. Power Price is agreed at Rs.8.4/- per unit & invoice raised 
accordingly. BESCOM paid only Rs.4.36/- per unit against Rs.8.40/- per unit stating delay in the commissioning 
of the project by the Company. The Company has appealed to KERC for release of the balance Rs.4. 04/- per unit, 
for which KERC has niled the Appeal in BESCOM's favour. The Company has appealed to the Kamataka High 
Court. As per Supreme Court decision, the Company has withdrawn the case before High Court of Karnataka and 
has filed 1he appeal before the APT EL New Delhi against the KERC Order. So, we haven ' t provided any provision 
for doubtful debts till the final order from APTEL. The total amount held by BESCOM is Rs.73,656 will be 
released only after final order from APTEL. 

Cash and cash equivalents 
The Company held cash and cash equivalents with credit worthy banks as at the reporting dates which has been 
measured on the 12-month expected loss basis. The credit worthiness of such banks and financial institutions arc 
evaluated by the management on an o ngoing basis mid is considered to be good with low credit risk. 

ii. Liquidity Risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligation, associated with 
financial liabilities that are settled by delivering cash or another financial asset. The Company manages liquidity 
risk by maintaining adequate rescn·cs, hanking facilities and resen•e borrowing facil i1ics, by co111i11uously 
monitoring forecast and actual cash !lows and matching the matmity profiles of financial assets and liabilities. 
The Company has access to a sufficient variety of sources of fu nding. Having regards to the nature of the business 
wherein the 
Company is able to generate fixed cash flows over a period of time and to optimize the cost of fonding, the 
Company, from time lo time, funds its long -term investment from sho1t-ten11 sources. The short-lenn borrowings 
can be roll fonvard or, if required, can be refinanced from long tcm1 borrowings. ln addition, processes and 
policies related lo such risks are overseen by senior management. 

The table below provides details reg:irding the contraclual maturities of significant financial liabilities as at 31 
March 2022 & 31 March 2021 . 

As at 31 Murch 2022 

Particulars Less than 
1-2 years 

2 years and 
Total one year above 

Borrowings 10,800 10,800 95,140 1, 16,940 
Trade Payables 277 821 1,098 
Other Financial L iabilities 105 105 
Total 11,182 10,800 96,161 1,18,143 

~ 

~~ As at 31 March 2021 

~~~ Less than 2 yc11rs and 
~ 'Particulars 1-2 years Total 

C) one year nbove 
-

Borrowings 10,800 10,800. 1,09, 140 1,30,740 
Trade Payables 410 821 1,232 
OtJ1er Financial L iabilities 220 220 
Total 11 ,431 10,800 1 ,O<J,961 1,32,192 



iii. Foreign Currency Risk 

The Company's operations are largely within India and hence the exposure to foreign currency risk is very 
minimal. 

29. Contingent Liabilities & Commitments 

a. As per Power Purchase Agreement (PPA) with BESCOM, Power Price is agreed at Rs.8.4/- per unit & invoice 
raised accordingly. BESCOM paid on ly Rs.4.36/- per unit against Rs.8.40/- per unit stating delay in the 
commission ing of the project by the Company. The Company has appealed to KERC for release of the balance 
Rs.4.04/- per unit, for which KERC has ruled the Appeal in BESCOM's favour. The Company has appealed to the 
Karnataka High Court. As per Supreme Court decision, the Company has withdrawn the case before High Court of 
Karnataka and has filed the appeal before the APTEL New Delhi against the KERC Order. Hence, until and unless a 
Final Judgement is passed by APT EL New Delhi, the balance portion of Rs. 18,015 ( 44,59,280 units X 4.04) for the 
year 2021-22, Rs.17,439 (43, 16,650 units X 4.04) for the year 2020-21, Rs. 18,279 ( 45,26,360 units X 4.04) for the 
year 2019-20, Rs.16,69 1 (4 1,3 1,670 units X 4.04) for FY 2018-19 and Rs.3,223 (7,97,800 units X 4.04) for FY 2017-
18 will not be written off or reversed from the Books of Accounts. 

b. The amount to be paid (Rs. 1.23 per unit) to the Farmer as dividend (as per MOU), have not been recognized in the 
Financial Statements, since the Company is not certain of the amount that will be realised from BESCOM. As per 
MOU, Farmer share will proportionately reduce if the Power price is reduced by BESCOM. From FY 2017-18 to FY 
202 1-22, no payment is made towards farmer, since the Farmer Share is not ascertained due to pending legal 
proceedings. 

30. Financial Ratios 
The Ratios for the years ended March 31.2022 and March 31 202 1 arc as follows: 

Particulars Numerator Denominator As at March 3 I, 

a) Current ratio' Current Asset Current Liability 
b) Debt-Equity ratio' Total Liabilities (Debt) Shareholders Equity 
e) Debt service coverage ratio' EBITDA Principal + Interest 
d) Rctum on equity ratio• Net Profit Shareholders Equity 
-:) Inventory turnover ratio Net Sales Average Inventory 
f) Trade receivables turnover ratio Net Credit Sales Average Trade Receivables 
g) Trade payables turnover ratio Net Credit Purchase Average Trade Payables 
h) Net capital turnover ratio' Turnover Working Capital 
i) Net profit ratio" Net Profit Turnover 
j) Return on capital employed EBIT Capital Employed 
k) Return on investment Income generated from Investment Time Weighted Average Investment 

Note:-
EBITDA - Earnings before Interest, Taxes, Depreciaton and Amortization 
EBIT - Earnings before Interest and Taxes 
Working Capital - Current Assets less Current Liabilities 
Capital Employed - Total Assets less Current Liabilities 
Shareholders Equity - Share capital plus Other Equity 

Explanation 
'Current ratio increased due to disputed trade receivables 

2022 

6.33 
1.10 
0.39 

1.03% 
NA 
0.55 
NA 
0.58 

2.92% 
7.63% 
0.00 

2 Decrease in Debt-Equity ratio is due to increase in Equity Component of Compound Financial lnstrnment 
(OCD)during the year . 
3Decrease in Debt service coverage ratio of ratio is due to reduction in principal amount of loan. 
•Return on equity ratio decreased due to recognition of unused tax losses in previous year. 
5Net Capital Turnover ratio is decreased due to increase in disputed trade receivables 
•Net profit ratio decreased due to high profit in previous year due to recognition of deferred tax on unused 
tax losses. 

2021 
4.84 
1.50 
0.33 

41 .44% 
NA 
0.66 
NA 
0.77 

99.79% 
6.70% 
0.00 

Variance 
(in%) 

30.88 
(26.69) 
19.19 

(97.53) 
NA 
( 15.97) 
NA 
(23.72) 
(97.08) 
13.86 

NA 



32. On March 24. 2021, the Mi11istry of Corporate Affairs (MCA) through a notification. amended Schedule nt of the 
Companies Act, 2013 and the amendments arc applicable for financial periods commencing from April I, 2021. The 
Company has evaluated the effect of the amendments on its financial statements and complied with the same. 

33. The outbreak of Corona virus (COV ID -1 9) pandcm ic globally and in India is causing significant disturbance and 
slowdown of economic activity. The Company has evaluated impact of this pandemic on its business operations. 
assessed the Company's liquicLity position for the next one year and evaluated the recoverability and carrying value of 
its assets as of March 3 1, 2022. Based on its review, consideration of internal and external infomiation up to the date 
of approval of these financial statements and current indicators of future economic conditions relevant to the 
Company's operations, mmiagcmenL has concluded that there are 110 adjustments required to the Company's financial 
statements. However. the estimated impact of COVID 19 might vary from the date of approval or these financia l 
statemems and the Company will continue to monitor any material changes to future economic conditions. 

34. Previous year's figures arc regrouped I rearranged. where necessary , to confim, to the current year's presentation. 
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